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Korean Air projects booming 2010 profit  

THANKS to a rebound in cargo demand, Korean 
Air has posted almost a seven-fold increase in its 
quarterly operating profit. 

The carrier made a 154 billion won (US$132 
million) operating profit in the last calendar quarter 
of 2009, above a forecasted 120 billion won ($103 
million).  

A stronger won, up 8.2 per cent against the dollar 
last year, helped reduce fuel costs. With 
technology exports growing and Japan Airlines 
recently filing for bankruptcy protection, analysts 
are predicting that Korean Air will win business 
from its floundering rival on transpacific and north-
east Asian routes. 

So confident is it that the airline is expecting a 2010 
operating profit of 800 billion won ($694 million), an 
increase of over 400 per cent from last year’s 154 
billion won.“Korean Air’s business will fully 
normalise this year as both cargo and passenger 
demand rises, while supply remains low,’’ said Lee 
Ki-myung, analyst at Hyundai Securities. “Booming 
Korean IT goods exports will support the cargo  

 

business, though the won and oil prices pose 
uncertainties.” 
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Capacity increases to Fiji  

What looks like a looming multi-carrier fight for 
passenger traffic on routes between Australia and 
Fiji will be to the benefit of air cargo capacity.  
Fiji still is an important economic entity - and likely 
to become more so despite the current political 
situation.  
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From an air freight perspective, one of the most 
significant developments will be the launch on 
December 3 of Air Pacific’s new twice-weekly 
service between Nadi and Hong Kong. Continental 
Air Micronesia’s introduction - from mid-December - 
of flights between Guam and Nadi, as well as  

 

JAL succumbs to bankruptcy ��

 
The axe has finally fallen at Japan Airlines (JAL) 
with the beleaguered carrier filing for court-
protected bankruptcy and turning to Japan’s state-
owned Enterprise Turnaround Initiative Corporation 
(ETIC) for restructuring support.  
 
In one of Japan's biggest corporate failures, JAL 
applied for protection from creditors under the 
Corporate Rehabilitation Law — Japan's version of 
the US' Chapter 11 — with the Tokyo District Court.  
ETIC has confirmed that it will provide the 
necessary support to JAL during the restructuring, 
and that it has brokered the funds required for the 
continued protection of commercial transaction 
claims; for the protection of passengers’ frequent 
flyers programme; and the protection of its aircraft 
leasing fees.   
 
In addition, JAL will also be eligible for debtor-in-
possession (DIP) financing from ETIC and the 
Development Bank of Japan (DBJ) for other 
expenses needed to keep the airline flying. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

World’s highest airport to be topped by 
another 91 metres  

 
China has announced plans to construct a new 
RMB1.8 billion (US$264 million) airport in Tibet, 
which will be the highest in the world.  
 

The Nagqu Dagring Airport will be located 4,436 
metres – over 91 metres higher than Qamdo 
Bamda Airport, currently ranked as the world’s 
highest.  
 
The project is scheduled to begin in 2011. About 
400,000 people live in Nagqu, the majority of them 
ethnic Tibetans. “With the airport, Nagqu, which is 
also on the Qinghai-Tibet railway line, is expected 
to become the centre of an economic hub in the 
plateau region,” Xinhua quoted a Chinese  
 
government official as saying. As well as currently 
holding the current airport height record Qamdo 
Bamda also holds the distinction of possessing the 
world’s longest runway used by commercial 
passenger aircraft. Its extreme 5.5 kilometre length 
is dictated by the reduction in air density 
experienced at this kind of height, which results in 
aircraft needing to have more power applied during 
take-offs and landings which translates to a need 
for more runway in the process. 
 
 
 

 
 
 

No naked scanners for Scotland?  
 
Scottish airport workers claim the country will face 
a higher risk of terrorist activity after it was 
announced there are no plans to immediately 
introduce full body scanners at the country's 
airports. The UK's Heathrow and Manchester 
airports already have started using the scanners, 
causing outrage among civil liberty campaigners 
who say they are an invasion of privacy. It was 
revealed earlier this week that UK passengers who 
refuse to submit to a full body scan at Heathrow or 
Manchester airports will be denied boarding.  
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Amazing aid effort  ��

THE air cargo industry has responded with 
lightning speed, great ingenuity and huge 
generosity following the devastating earthquake 
that struck Haiti at 16.53 local time on 12 January.  

Within an hour of the disaster striking the capital 
Port-au-Prince, charter broker emergency response 
plans leapt into action. UN general secretary Ban 
Ki-moon called the situation “one of the worst 
humanitarian crises in decades”.  

Despite many of Europe’s airports being 
snowbound, Air Charter Service immediately 
acquired aircraft to transport vital search and 
rescue teams and their equipment to the damaged 
international airport in Haiti.  

With the control tower out of action, the experience 
of the charter brokers and the skill of the air crew 
enabled flights to start arriving within hours. 
Elsewhere, Chapman Freeborn, Air Partner and 
others have continued working around the clock to 
secure aircraft to fly vital supplies to the stricken 
country.  

Support in the form of securing flight permits and 
fuel provisions was arranged for Chapman 
Freeborn charters, and other airlines seeking to fly 
aid, by 24-hour subsidiary Paragon Global Flight 
Support. A week after the earthquake, the country’s 
major port was still inoperable, meaning that 
aviation and the air cargo industry was the sole 
form of distributing aid and supplies to the country.  

Thousands of tonnes of supplies have been 
transported by airlines, with many of the services 
being provided at cost. British Airways has 
provided both Boeing 747 passenger and 747-
400F flights, carrying aid from four major charities, 
at its own expense. Iberia, in collaboration with 
Hand-to-Hand – a charitable NGO set up by its own 
employees – has distributed hundreds of tonnes of 
aid to neighbouring Santa Domingo.  

Virgin Atlantic is flying much needed medical 
personnel, aid workers and vital equipment to the 
region and Lufthansa immediately offered one of its 
MD-11Fs for the distribution of aid. “As a globally 
active group, we feel duty bound to help relieve the 
immeasurable suffering of the victims of Haiti,” said 
Lufthansa chairman Wolfgang Mayrhuber.  

Other airlines have been equally proactive. 
Maximus Air Cargo provided an Il-76, allowing the 
Austrian Red Cross to deliver some 25 tonnes of 

vital aid. Freight forwarders have been equally 
generous in their response.  

One sour note is that a charter broker reported one 
Middle Eastern airline was profiteering by asking 
for US$850,000 for one charter flight. However, 
overall the air cargo industry has proved its worth 
and working day and night saved numerous lives. 
You should all be very proud of yourselves. 
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Freight panel falls on Miami mall  ��

A 5.5m, 68kg panel fell from an Atlas Air 747 
freighter on Friday landing in a Miami shopping 
mall’s car park. In a statement, the carrier said:  

“Atlas Air confirms that a fibreglass fairing from one 
of its freighter aircraft, registration number 
N429MC, dislodged from the aircraft upon 
approach into Miami International Airport.  

The flight was en route from Santiago (Chile) to 
Miami. The fairing came to rest in a parking lot of a 
nearby shopping mall. The plane landed safely at 
[Miami Airport] and we understand no one was 
injured and that there was no property damage. 

“Atlas is grateful that no one was injured and is 
investigating the matter further. [It] is also 
cooperating with the appropriate authorities in their 
review of this matter. Atlas takes this matter very 
seriously and will be conducting a thorough 
investigation,” it added. 

“We got lucky today,” said the local police chief, 
Ricardo Gomez. “If this had been on a weekend, 
this would have been a real problem 
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All At C.T.Freight  

This newsletter is published as an information service and without 
assuming a duty of care. It contains general information only and should 
not be relied on as a substitute for legal or professional advice. 

Oz Logistics Council calls for smarter 
supply chain  ��

The Australian Logistics Council (ALC) — 
representing Australia’s road, rail, sea and air 
logistics providers — has released a discussion 
paper aimed at boosting the efficiency and 
sustainability of the Australian logistics industry. 
The report titled:  
 
“A Smarter Supply Chain — Using Information & 
Communications Technology (ICT) to Increase 
Productivity in the Australian Transport Logistics 
Industry”, hopes to lead to implementation of 
measures to increase the efficient use of 
infrastructure, cut costs to consumers and reduce 
CO2 emissions.  
 
 “Transport & logistics companies hold a unique 
position in the supply chain because they are 
typically high users of existing and new 
information”, said ALC CEO, Michael Kilgariff.   
 
“The most efficient supply chains worldwide 
leverage real-time information and ensure real 
collaboration between partners, whether this is 
within a closed loop, across the industry, or across 
the entire economy,” he said.   
 
“Smart Supply Chains must be sustainable and it is 
clear that the enhancements that have most 
economic benefit come with efficiencies that will 
accelerate the reduction of CO2, but there is more 
that can be done to enhance the reduction of CO2 
with innovative ICT applications.  
 
 “The ideal logistics system smoothly delivers 
goods where they are needed, when they are 
needed, with the least amount of cost, energy, 
carbon, pollution, noise, congestion and harm. This 
involves minimising wait time and handling during 
the transport of goods to their final destination.   
 
“For most freight, speed between nodes (e.g. 
freight hubs) is not as important as consistent flow.  
 
This is different to passenger transport where 
speed between nodes (e.g. stations) is a key 
requirement.   
 
This difference in requirements highlights the need 
to have dedicated freight corridors linking key 
nodes that can run large volumes of freight at 
steady speed, timed to load/unload at each node, 
Kilgariff explained.   
 
This has the added advantage of keeping down 
total cost, energy, carbon, pollution and noise, as 

well as reducing congestion and improving safety, 
including on passenger networks, which may 
currently be operating on the same infrastructure, 
he added.   
 
The ALC Discussion Paper is available as a free 
download from the ALC website at 
www.austlogistics.com.au. 
 
 
 
 
 

 

 

World’s biggest plane 

THIS AIRPLANE WAS AT THE NIAGARA FALLS 
AIRPORT RECENTLY (TWICE) TO LOAD 
COMPRESSORS TO FLY DIRECTLY TO SAUDI 
ARABIA.32 wheels! -- Cost's more than a house to 
rotate the tires!  
 
The World's Biggest Airplane, the Russian Antonov 
225.  Below pictures are of the Russian behemoth 
when it came into Medford OR , to pick up two 
Sikorsky fire fighting helicopters to take overseas -- 
$1,000,000 to transport them. 
 
 
While they were loading the helicopters, the 
Russian pilots (two crews), went into town to buy 
cigarettes by the case and Levis jeans. It is 
amazing something this huge aircraft can stay 
in the air.   
 
The Wright brothers would never have dreamed it. 

 
 
 


